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PROTOCOL

of the fourthsession of the Czech - Georgian
Joint Committeeon BilateralEconomic Cooperation 

The fourth meeting of Joint Committee on Bilateral Economic Cooperation between the Czech Republic and Georgia was held in Tbilisi on the 13thSeptember 2018 in accordance with Article 5 of the Agreement between the Government of Georgia and the Government of the Czech Republic on Economic and Industrial Cooperation signed in Tbilisi on 10th April 2013.

The delegation of the Czech Republic was led by Mr. Vladimír BÄRTL, Deputy Minister of Industry and Trade of the Czech Republic, Co-chair of the Czech Side of the Committee. The delegation of Georgia was led by Mr. GenadiARVELADZE, Deputy Minister of Economy and Sustainable Development of Georgia, Co-chair of the Georgian Side of the Committee.

The lists of the two delegations are attached to this Protocol (Annexes I and II).

Both Co-chairs of the Commission welcomed the third Session, which was held in a warm and friendly atmosphere of cordiality and mutual understanding, reflecting the desire and determination of both countries to find feasible and efficient solutions for further developing and intensifying bilateral relations in different sectors of their economies.

Both Sides pointed out the necessity of further enhancing and diversification of economic ties and promotion of investments and trade through more intensive bilateral dialogue on economic issues of regional and global importance, especially within the EU context.

The Agenda of the FourthSession of the Commission was confirmed and is presented in Annex III.


Both Sides have agreed as follows:


1. Economic Situation in the Czech Republic and in Georgia

Both Sides exchanged the information on the currenteconomic situation in their countries.

Both Sides informed each other about the objectives and achievements of the Czech Republic and Georgia in terms of economic policy, including macroeconomic processes. In this context, they shared the general economic indexes and the economic development of countries.


2. Bilateral Trade and Economic Relations between the Czech Republic and Georgia

Both Sides expressed their common desire to seek opportunities to strengthen and diversify theirbilateral relations in various areas within the framework of an effective, strategic andmutually advantageous conditions. 

Both Sides reviewed the development of bilateral trade between the two countries and expressed their conviction that the bilateral trade volume does not reflect the real economic potentials of cooperation between both countries.




Information presented by Czech Side:

In 2016 compared to 2015 turnover of 92.8 mil. EUR increased by 18%. Czech exports (72.3 mil. EUR) grew by 28 % and the Czech imports had a partial decrease of 7.4% (20.4 mil. EUR).	Comment by Hroníková Helena: The Data will be updated for 2017 and 2018.

The Czech Republic in the long term states a surplus in mutual trade balance. The surplus for 2016 compared to 2015 increased (in EUR increase of 51 %). Georgia's share of total trade turnover of the Czech Republic is still relatively very low.

In this regard, both Sides agreed that further efforts should be exerted in order to fully utilize the benefits stemming out from the EU-Georgia DCFTA through diversifying and expanding bilateral trade in goods and services and promoting Georgian and Czech export products on their respective markets.

The Czech Side highlighted the efforts that were being made with a view to reach, in the long term, the membership of the Georgia in the European Union. It emphasized the importance of implementation of the EU-Georgia Association Agreement, including DCFTA, and their impact on mutual foreign economic relations.

Both Sides emphasized the necessity for further utilization of economic opportunities of both countries by virtue of various activities such as:	Comment by Irakli Svanidze: EDA
· Organization of trade missions, business forums, fairs, exhibitions, workshops and etc. for the purpose of supporting bilateral co-operation between Czech and Georgian entrepreneurs;
· Experience, knowledge and information sharing in the fields of trade, FDI and entrepreneurship;
· Exchange of  information  on the private sector support programs available in Georgia and the Czech Republic to Georgian and Czech entrepreneurs; 
· Exchange of  information  on investment and business climate in Georgia and the Czech Republic to Georgian and Czech entrepreneurs;
· Establishment of new training programs or utilization of existing ones intended for traineeship of managers/entrepreneurs (especially SMEs). 

In this regard, the Ministry of Defence of the Czech Republic organized a presentation of Czech defence industry companies for representatives of Georgian Ministry of Defence in June 2017. Both sides hope that contacts from this event will lead to mutually satisfied cooperation.

Furthermore, the Ministry of Industry and Trade of the Czech Republic organized an incoming mission for the representatives of Tbilisi and Batumi to the Czech Republic in March 2018. It aimed at introducing of Czech transport vehicles such as buses, electric buses, underground trains etc. 	Comment by Irakli Svanidze: მერია

In June 2018 the same ministry organised a mission of Czech entrepreneurs from the fields of medicine technique to Georgia. Representatives of six companies presented their products in Tbilisi to the Ministry of Internally Displaced Persons from the Occupied Territories, Labour, Health and Social Affairs of Georgia and to directors of numerous Georgian hospitals and clinics. The same presentation took place in Batumi for Adjarian Ministry of Health and Social Affairs and Adjarian hospitals.	Comment by Irakli Svanidze: ჯანდაცვა	Comment by Maia Nikoleishvili: Would you be kind to provide more information about the mentioned event? See in attached files 

Czech Chamber of Commerce in collaboration with Georgian Chamber of Commerce and Industry organized a business forum in Tbilisi in May 2018. Approximately 20 companies from both sides had the chance to present their products, exchange contact details and discuss potential future cooperation.





3. Prospects of Cooperation in the following fields:

3.1. Agriculture and Rural Development

Cooperation between the Czech Republic and Georgia in the field of agriculture is seen in the area of ​​increased mutual trade in agricultural and food commodities, in the supply of agricultural and food technologies and agricultural machinery.	Comment by Irakli Svanidze: სოფლის მეურნეობა
 The Ministry of Agriculture of the Czech Republic organized in cooperation with the Czech Embassy in Tbilisi an incoming mission to the Czech Republic, which was focused on brewery technologies. The incoming mission was carried out in the frame of a Project for promotion/support of economic diplomacy (PROPED) in mid-October 2017
In Autumn 2018, the Ministry of Agriculture and the Czech Embassy in Tbilisi are planning to realize a marketing project aimed at promoting Czech beer and another Project for promotion/support of economic diplomacy in the food industry.
In the context of deeper cooperation, the Central Inspection and Testing Institute has interest in cooperation with the Georgian Side on phytosanitary measures.
The Czech University of Agriculture cooperates with the Georgian Side in the frame of YPARD (Young Professionals for Agricultural Development) with the aim of initiating the participation of young experts and farmers in projects, raising the awareness and attractiveness of agriculture as a good source of income for young people and linking them with the relevant actors.

3.2. Environment and Natural Resources Protection

Both Sides expressed their interest in continuing and deepening cooperation in the environmental field in accordance with the Memorandum on Cooperation between the Ministry of the Environment of the Czech Republic and the Ministry of Environment and Natural Resources Protection of Georgia signed in 2011, particularly in the development and enhancement of environmental monitoring system  (capacity-building and technological knowledge transfer in air, soil and water pollution, surface and ground water monitoring), disaster risk management and prevention of industrial pollutions (prevention and management of natural hazards - geological and hydrological - and capacity-building in major accident prevention), waste management (hazardous waste and chemicals management systems) and management of protected areas (capacity-building in forest inventory of protected areas and development of speleology tourism). Recent joint activities focused on waste management at municipal level (field trip in the Czech Republic) and environmental impact assessment (workshops in Tbilisi) were appreciated. 	Comment by Irakli Svanidze: სოფლის მეურნეობა
Both Sides agreed on existing potential in the development and dissemination of clean environmental technologies.
The Czech Side expressed willingness to continue cooperation in the field of climate change through the projects of Green Climate Fund and its Climate Finance Readiness Programme. The Czech Side presented the offer of a Czech consortium consisting of institutions with a high level of expertise and extensive experience for a project FP068 “Scaling-up Multi-Hazard Early Warning System and the Use of Climate Information in Georgia”. 
Both Sides appreciated successful cooperation of the Ministries of Environment and its subordinate institutions through the Czech development cooperation projects and the European Neighbourhood Instrument (Twinning), focused on disaster risk reduction and management of protected areas in Georgia.
Both Sides are ready to cooperate further in the EU Development Assistance programmes, Eastern Partnership as well as in UN activities.


3.3. Industry

The Czech Side proposes the establishment of a permanent Working Group on Industry Cooperation within the Czech – Georgian Joint Committee on Bilateral Economic Cooperation.	Comment by Irakli Svanidze: რკინიგზა
Both sides note the mutual offer of a Czech company ŠKODA Electric and Georgian Elmavalmshenebeli in the ongoing tender on supply of new locomotives for Georgian Railways.

3.4. Energy

Both Sides stated existing excellent cooperation in the energy sector and agreed to explore the possibility of developing joint energy projects and cooperate in attracting investments from Czech side in the sector in Georgia. Especially, development of renewables, primarily hydropower projects, is most welcomed by Georgian side. However, Czech companies are encouraged to make use of other investment opportunities in the sector.	Comment by Irakli Svanidze: ენერგეტიკა

The Czech company ENERGO-PRO as a main supplier of the electricity in Georgia draws attention that Namakhvani cascade  will have influence for ENERGO-PRO production on HPPs Gumati I, Gumati II and Rioni. At the same time reminds that market liberalization must take place also for the power producer, in order to let producers, suppliers and customers have equal conditions of participating on the free market. Opening of the market for the industrial customers, according to which they will have to purchase electricity from various suppliers, this definitely will increase competition on the market, which is first of all beneficial for the customers.

Both Sides agreed to exchange information and expertise in the field of energy including energy market development in compliance with EU directives/regulations.


3.5. Tourism

Both Sides continue cooperation in the Tourism sector and noted with appreciation the exchange of statistical data (from Georgian side) and relevant contacts (from the Czech side) following the 3rd session of this Joint Committee in 2017.	Comment by Irakli Svanidze: ტურიზმი
Both sides acknowledge the importance of bilateral tourism exchange and promoting and developing cooperation in terms of mutual participation in exhibitions, trade fairs, conferences and seminars, as well as other international promotional and informative tourism events organized in both countries.
Both sides welcome participation of the Czech Tourism Authority – CzechTourism at the Caucasus Tourism Fair in Tbilisi in April 2018.
Both sides also agreed on the importance of continued cooperation in the framework of international organizations.
The Czech side further requested for the Georgian side to provide a current contact person responsible for the field of Tourism at the Ministry of Economy and Sustainable Development of Georgia for future reference.





3.6. Transport and Infrastructure

Both sides appreciate direct flights between the Czech Republic and Georgia that were resumed in 2017 after a couple of years of interruption. Direct flights promote tourism as well as business-to-business relations, which deepen trade-economic cooperation between the two friendly countries.	Comment by Irakli Svanidze: ტრანსპორტი

3.7. Regional development and construction

Both sides expressed their interest in continuing cooperation in the field of urban and regional development. Both sides agreed to continue in exchange of information, experience and best practices in the following areas:	Comment by Irakli Svanidze: ინფრასტრუქტურა
· Designing and implementing territorial, regional and spatial development policies;
· Development of decentralised governance system and deconcentrated state administration;
· Trans-border cooperation at sub-national level;
· Partnerships of local stakeholders and cooperation at local level;
Establishment of direct contacts between relevant enterprises and organisations of both countries operating in the field of regional development and spatial planning

3.8. Standardization, Metrology and Conformity Assessment

Both sides expressed their interest in the development of cooperate activities in the areas of their interest and  in the areas covered by the Memorandum of Understanding  and Cooperation between the Czech Office for Standards, Metrology and Testing (ÚNMZ) and the Georgian National Agency for Standards and Metrology (GEOSTM) using projects and European and Czech development cooperation funds available. 	Comment by Irakli Svanidze: სტანდარტიზაცია

3.10. Cooperation in the field of Health care
The Czech side proposed to prepare and submit an official proposal to the Georgian side in the field of equipping cancer facilities with medical equipment for radiotherapy manufactured by the Czech company UJP PRAHA.	Comment by Irakli Svanidze: ჯანდაცვა	Comment by Maia Nikoleishvili: Would you be kind to propose more general wording regarding cooperation in this direction? We aren’t involved in this case
The Health Care is a long term priority of Czech Development Cooperation in Georgia. It includes prevention, early diagnosis and treatment of cancer. Its includes Development of Screening  center in Zugdidi and consistent education of medical staff ( Please see MoU ) 
Both sides expressed their will for cooperation in development of child palliative care in Georgia. The Czech side will equip a centre of child palliative care in Givi Zhvania Pediatric Clinic of TSMU. (Please contact Nutsi Odisharia)

3.12. Cooperation in the field of education and science

Both Sides acknowledge the importance of active cooperation between the Czech Republic and Georgia in the field of education and science and praise the signing of the Agreement between the Ministry of Education, Youth and Sports of the Czech Republic and the Ministry of Education and Science of Georgia on Cooperation in the field of Education and Science in Tbilisi in November 2017. 	Comment by Irakli Svanidze: განათლება
The Sides agree to promote the emergence of further contacts and cooperation of both countries in the fields of education and science. At the same time, the Sides agree to inform each other of the international conferences, congresses and symposia on development issues of education and science, which will be held in their countries.

Both Sides acknowledge the importance of deepening cooperation of Czech and Georgian educational and scientific institutions within the multilateral programs and projects of the European Union Erasmus+ and Eastern Partnership.

3.13. Cooperation in the field of European integration

Both Sides underlined the importance of further deepening relations between Georgia and the EU and highlighted their commitment to promote this process, particularly through full exploitation of opportunities and perspectives offered by the Association Agreement and the Eastern Partnership initiative.	Comment by Irakli Svanidze: საგარეო
Both Sides welcomed tangible progress achieved so far in terms of implementation of the Association Agreement, including the DCFTA. The Georgian side expressed its commitment to continue reforms under the AA/DCFTA with particular emphasis on Economic Recovery and Growth, Good Governance and Sector Cooperation, andimproving of Government Procurement procedures.
Both sides welcomed that the new draft Program of bilateral development cooperation of the Czech Republic with Georgia for the years 2018-2023 is focused on the reinforcement of the legislative and institutional framework in order to contribute to the fulfilment of the commitments resulting from the Association Agreement with the European Union and to the full implementation of DCFTA.
The Czech side will remain committed to providing its technical support and expertise for the effective implementation of Georgia’s ambitious reform agenda. Both Sides underlined the significance of the expertise provided by the Czech state institutions through the EU Twinning instrument that makes a substantial contribution to Georgia’s process of European transformation. 
Both Sides stressed the importance of the implementation of the outcomes of the last Eastern Partnership Summit held in Brussels on 24 November 2017, which confirmed the EU’s engagement in Eastern Europe and set political and economic objectives to be reached in the most important areas of cooperation by 2020. The Czech side supports the involvement of Georgia in this process. 
Both Sides welcome the visa-free travel between the EU and Georgia as an important enhancement of people-to-people contacts. Both Sides also expressed their commitment to support further facilitation in this area to strengthen business, social and cultural ties between citizens of Georgia and the EU. 
Both Sides stressed the importance of cooperation within the framework of the Mobility Partnership to promote migration through legal channels and sharing experience on legal labour migration, including circular migration. 
Both Sides emphasized the importance of strengthening strategic communication efforts on European Integration process and welcomed effective implementation of the Government Communication Strategy on Georgia’s EU and NATO Membership for 2017-2020. Both sides agreed to further intensify cooperation in the field of strategic communications including through exchange of the best practices, as well as considering regular training, seminars and workshops.

3.15. Other Issues


Culture	Comment by Hroníková Helena: No proposals from Czech Ministry of Culture.




4. Date and Venue of the Next Session of the Joint Committee on Bilateral Economic Cooperation

The Sides agreed to hold the next session of the Czech - GeorgianJoint Committee on Bilateral Economic Cooperation in Prague (Czech Republic), at a date to be agreed upon through diplomatic channels.  

Done in Tbilisi on September13th, 2018, in two originals,both in the English language.







	For the Czech Delegation



_________________________

Mr. Vladimir BÄRTL
Deputy Minister of Industryand Trade
	For the Georgian Delegation



__________________________

Mr. Genadi ARVELADZE
Deputy Minister of Economy
and Sustainable Development




